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0?3“%“%“5 Ongoing efforts in promoting sustainable growth

BREEES

BESEEEST B T TIRRREBE ?
Building blocks towards Business agesuieﬁhm% B‘E‘!‘g
THIN

sustainable development

SACEESN i easimiisE

W SEEEEHNENE  Social impact
"@‘ tools assessment

FSDC report on

ESG strategy BiE - HERER

i I £ F/ESGRIBEST BEZ 4%
ESG Ecosvstem o HBEESHMNRS
y REE Green bond landscape

INVESTOr IIRE:-3vC k- T1-F =
Pay-for-success advocacy

ERIFFESource: Our Hong Kong Foundation
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@ Climate-related risks faced by the finance sector

=g LR REES
Pac:fn_: Gas and USD Recent Stock Price Trend @
: Electric Company o
= . l @
N C EEINESEARARERAT
M California’s largest utility
20
- HEPLIERERES UEHEFER
1. ER2FE Filed for Chapter 11 bankruptcy 10
Physical Risk protection and reorganisation 0
2018F9H 2019F1AH
EiR2kESource: The Washington Post, 2019 September 2018 January 2019

Y NEWS S

PG&E: The First Climate-Change

PG&E stock price plunges as Bankruptey, Probably Not the Last
Ca]lfomla W]ldﬁ.l‘es blll'l‘l The fast fall of PG&E after California’s wildfires is a jolt for companies

considering the uncertain risks of a warming planet

By Russell Gold
Jan.18,2019 9:00 am.ET
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@ Climate-related risks faced by the finance sector
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Market sentiment

SRIREEE 52

Climate change
could result in

PGS
Technology ’

KRR

of stranded assets

,,,,,

Policy changes

!

2. BB [H| pa
Transition Risk

SRA ST B R 2B AT

H(TE Climate Minsky Moment
Liability Risk
— R TITRE T FE

Mark Carney, Governor of Bank of England

EilZRRSource: International Renewable Energy Agency, 2017 4
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U IS ESG as a global financial market trend

BREEES

SR RNRIRESGEE
Fast-Growing Global ESG Assets
(PA+{E3=7tat) (in USD bn)

35,000

]
:@' i 13 1% 30,683
q. L ® 30000 T o T TS ES S S S S se s -mems—————=——-—=-

T HEERCE R TP REREE ~ L R i
&6 (ESG) RZBLMSIATH /AT 9 |
MEEEHIRE T - | 15,278
ESG Investment i 13,261
is the incorporation of Environmental,
Social and Governance (ESG) 108
considerations into investment
processes alongside traditional 5,000
financial analysis.
2012 2014 2016 2018

EI3RESource: Global Sustainable Investment Alliance (GSIA), 2015, 2017, 2019

1BAT - BRI T AT EZHIZES - A TE () Z I F AN G T = — IO - (BRI BN /G 7 E B2 R
B2 A543 7% - Note: There could be inconsistencies across years due to changes in methodologies and definitions, but not to
an extent that would influence the overall trend of development.

5



ESCRERISHER ' BT

1 7

@ Can ESG Strategy Beat the Market?

«=9 (perational and Financial Performance

REESGHR3E
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Invest in ESG companies

Reputation

=0 ghE R AN EEE r;—-l
e=p Cost of Capital and Valuation 505 /

EA
Supply Chain Governance

=0 i B B R =
«=9 Risk Management and Return @}
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OUR HONG KONG

~uesiey  Empirical Studies: ESG Enhances Performance

(i) HEBE R 5E (i) FERIM MBS BESGHLA FRIR 2 IFAHR
(i) Related Empirical Studies (i1) Positive correlation between ESG and firm performance
fB&  Fo HHFE AN S BiE 2P 0 S 7Y %N give =1
Authors  Year Methodology and Major Findings Operation Finance Risk Capital Cost Firm Valuation

11,9028 F BT ST ET R G IR > SRR ERFBM BRI S
IEEBAG - & SEEGRIFEEEFIRVHBIRER HRE -

B;ﬁgge& 2018 A meta-analysis of 1,902 empirical studies suggests that corporate social T T
performance is positively correlated with financial performance. Its
correlation with operational performance is especially significant.
LA1,996f5IMSCI ACTHESEER A B RAS » S EESCE NI BRI =
Yu,Guo, & ..o —EREAEE - M QELRIE Z I (ERY4.77% -
Luu Among 1,996 firms from the MSCI ACW!I, one standard deviation increase T
in ESG transparency can enhance Tobin’s Q by 4.77% of the mean.
R 630 ENE A EIHMHBA RS - #8285 L ESGCE YA FE S RA IR -
Chauhan g EBXEMEE S - HEQERINES -
& Kumar Data from 630 Indian firms reveals that higher ESG transparency results in T l T

lower cost of capital, higher operating profit and higher Tobin’s Q.

1,600 A MSCHE S5 85k 3 e 2007-201 7 1Y 8 - ZIRESGRYAR =

Giese. et YA EI BAFEREEE B E - WREEANER KA E SHISEMSE -

al (MéCI) 2017 Data from over 1,600 MSCI WI firms in 2007-2017 suggests that high T T l T
ESG-rated firms have better profitability and risk management, leading
to lower cost of capital and higher firm valuation.

TS 11 AHRBET 72 T 88 % Bm B FHIESGCE i 1] LISE (e BRI -

‘' 5 4N29 AR IE AT Q0% R ELAF HIES G BB L A A H IR B B -
Arabesque 2015 0 0 . :
Partners 88% of 51 and 90% of 29 relevant studies show that good ESG practices

lead to better operational performance and lower cost of capital.
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~uesiey  Empirical Studies: ESG Enhances Performance

(i) FHREE ST (i) RAEEEER  EH R &R R O]
(i) Related Empirical Studies (ii) Inconclusive evidence about rlsk and return:
. BEEEREER RERRE &EEEw SRR
7=
Alﬁfrs iﬁ Methodﬁ?ﬁ/fr]T%?ﬁndin S Price or Earning  Bankruptcy Investment  Risk-adjusted
gy J g Volatility Risk Return Return

7157 H AR BT T H5r 4 5% e HE Bsk 7y i 11809 H A AR B R Y S E i 7y

R IEL - 2014520154 [ ESGFRIA B 4709/ BV (B e B e 5]

FE15{K28.67% 5 HAYE [EH DA K b e B [ e N R i s

{ERTTEEIME

Kumar et al. 2016 A comparison between 157 DJSI firms and 809 non-DJSI firms l T T

found that in year 2014-2015, ESG companies demonstrated

price volatility 28.67% lower than their peers in the same

industry. They also offer higher investment return and risk-

adjusted return in general, depending on industry.

2005 £ 20155 [H] 1% #x B8 175 £ H:8, 703{E ESGRY- 73 FIAHBH /& =] #iE
[CHRESGRIR T AV A EIRVEM BB - W R B AR 2 R BRI K -

A study of 8,703 ESG ratings by Thomson Reuters and

respective firm data from 2005 to 2015 found that better ESG l l
performance is associated with lower price volatility, earning

volatility, and bankruptcy risk.

1‘&'#@MSCIEmA)JH%a%é@iAZOlO@ZOl?fEE@%W% » HESGQ LonghisE
e B A B A S RIS S S I B A e = B SR A 2R 3
(T 2= 8 o xS B [ 3
J.P. Morgan 2018 Based on data of the MSCI Europe Index from 2010 to 2017, the l T T
ESGQ Long model of J.P. Morgan, when combined with
traditional investment strategies, can enhance return and reduce
volatility, thereby improving risk-adjusted return. 8

Bank of
America Merrill 2016
Lynch
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cvesior  Global ESG development has lots of momentum

BIF & BER S TE

International platforms Supranational collaborations

* N \
** Technical Expert Group ‘<

N FS on Sustainable Finance
TEG INTERNATIONAL ORGANISATION
European ( ) OF PENSION SUPERVISORS

“Ce'mu 3c'|vks'u'dSupe‘wsc|‘s o commiSS|°n 0 [ 08[0
Network for Greening the Financial System " s e .

“ BHT S ICUH BL L B
477 Central banks & #77/2f National governments gecurities commissions ~ P€Nsion supervisors

EERKE
REES
Regulators
lead
ESG/TCFD
integration

RIEMEHEIRA TR EE T E4
Task Force on Climate-related

Financial Disclosure (TCFD) BAVAL Y] \\\ ICMA @IFC

Setti ng International Capital Market Association ﬁﬁ%@ﬁgﬁﬁ/f/?ﬁ[/

International .
Finance Corporation
WORLD BANKGROUP

principles 4 e A Operating Principles for
Green Bond Principles Impact Management
s Tiica Tkt
= £\
(?{'A ‘{l \’G‘E‘AL CO%
WO e NANCE z AE
iidoyCia=  UNEP INITIATIVE \\a®’ y 57 Corporate sector
UN- £Fi7 Finance sector  So~< “"
= 9 Sustainable
hEFEER T (FH supported Stock Exchanges é "‘

Initiative IDAR 25 ne £23SDG #72

-
#5355 /97 Stock exchanges '(‘“ = . [glgrrr;c;rg:tciang

UK-China initiatives
Green Finance Taskforce
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cvesiey  Global ESG development has lots of momentum

PEFRARBR (S
Reporting-side initiatives

Ry EZETESR Investor reporting *hEEFEH Corporate reporting
PRI Erinciplesgcl)r \ E*ﬁﬂ: /EI\ The
- Investment Align Corporate @ Fenorting
reporting Reporting ‘"’ IFR S Exchange
2020 47 57% #1 R TCFD (¢ Dialogue B '
Mandate TCFD by 2020 frameworks CDP International Financial @ WbCSd

Reporting Standards

BB ER

Investment-side initiatives

. Crowin I I G c c
R|SE LEAPFROG ﬁﬂﬂ'ﬁﬁ?ﬂ@

G e
) BLACKROCK

Institutional

|
—]
w
«p)

investors- AXEFEEERERD (DS o e o st rrg B
led PIRRANIGEERE  APIAREZR L) BFESCES e, RETEST B ETEE
initiati 2V A FFESG Japan s Government Pension ~ [HIE20/EFTCHY  EEEHIRA TGRS ERE .
AR IR = The world’s largest Investment Fund, the world’s ~ £Ak#A8 %%  Raised $700m, the largest AT EZHI AR TH) 157
asset manager largest public pension fund A $2 billion global  private equity fund raised by Institutional investors’
supports ESG requires ESG integration impact fund dedicated impact fund climate advocacy
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ADDENDA
CAPITAL —=— .' i Bentall @ CDPQ
AVIVA Kennedy
citibanamex:& o @) Desjardins
DEVELOPMENTS
LIiMITED
Pivesta  ZIP Lo @S2I
HER .
LINIK 1 o i1/ Manulife Nordea

OUR HONG KONG
FOUNDATION

BREEES

It & BRIRRE SRlE=R T CFDaATE T E]
UNEP FI Pilot Project on TCFD Adoption

. NORGES BANK ROCKEFELLER

TD Asset
@2 storebrand E ‘Munw

ASSET MANAGEMEMT

SEZETE] - SHETEAH & Y SR e A
joined as pilots to assess climate-related risks and opportunities of
their portfolios

_®'_ 20{E g & & institutional investors

TCFD - Towards forward-looking climate disc

=

[H

TCFDZE=R : B AliEhnymsEEs
0

sure

MERE AR EEH A E .2 — » #ZE201857H31H »

TD Asset BT EN R G e A 3129(E T &
Management one of canada’s largest investment management firms,

managing more than C$312.9 billion in assets on behalf
of retail and institutional investors as at July 31, 2018

RizEMREERTFAD [(EXRRFRREAS]

Portfolio

Breakdown of Climate Value at Risk (VaR) by sector [Global Equity portfolio] weight
____________________________ 9 0_/0_
VaR 18%

B Consumer Staples 9%
L

. Materials

Physical
Risk VaR

| Communication Services  goy

| Real Estate 3%
‘ Health Care 3%
B Consumer Discretionary 11%
| Information Technology 4%

-0 05 O

~ A 2 C & & under a 2°C scenario in line with the Paris Agreement
&kl FFSource : TDAM, Carbon Delta



TCFDE : HRiEMrvs]

Sovsel  TCFD - Towards forward-looking climate disc

BREEES

it
o 3

20194F » R EMEE S TCFDEYMHRRTTEN B SRS ZESRMERTCFDR T/ (3RfT%)

National actions on TCFD in 2019 UNEP FI TCFD pilot group (banking)
ACPR o e (o) e
RizEMERE AC PR Res N Sz AN R B ANZvY BAR?AYS BBVA BNP PARIBAS pradesco
. . s The Australian
Climate risk EHe brudental 2
the French ' N
surveys BANQUE DE FRANCE banking Regulation Cltl m @ *nab $ \\\\
supervisor Authority Rabobank GRS
SOCIETE Standard
GENERALE Chartered § E 35 UB/S
SRR E R -
Ejj;ﬂu;it DeNederlandscheBank 1R TR T \ }
Stress test Sroserme 1 ne Duteh
central bank

16[EgR{Tbanks
SEZETE] - WAF RalRiE
ETCDFEHE » 220194

B AT TR 1 R

joined as pilots to implement
TCDF recommendations

and each publish initial

disclosure by mid-2019 12

A EXTENDING
OUR HORIZONS

st
BYSRIRS| - BRI & METI
.P°||_Cy ) - Bank of England
guideline & Nz Prudential Regulation
statement =55 Authority H K822 Japan’s Ministry of
Economy, Trade and Industry

Ministry of Economy, Trade and Industry




Sig

AR AIPNETEL Vi

e In strategic agenda
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0 welk T34
OUR HONG KONG

cvniion China embraces green finan

O

R T T

e ( PEGES I E
TN A R A iy,
HB R P55 NI
el Environmental Risk ’@" 2
Green Finance Task Force Management Initiative for ’ L A R RN
'recommerlm((jjed Imandat(]zrly g China’s Overseas Investment Mandatory
environmental disclosure of liste r . :
companies "= ;?g_/%i?%fﬁﬁ I T R environmental
Gt TE ey N 2020
. S 5 BB, disclosure
13th Flve_-Year Plan UK-China Climate and
established importance of Environmental Information
green finance Disclosure Pilot
2016
2015
FEGHIZEEGHE /R EFF
G204EEa it/ FE et
Chinese co-chairmanship
N at G20 Green Finance 5 I L .
Jff‘gﬁ ((i"—“ﬁqj@@'ﬁ%’%{/ Study Group with UK ¢5§%§.ﬁ ﬁj{\ZOZOEZHU%E?‘/@?E
[ 2 4 7 2 ) CgRﬁé 23 B HEEE [T ii%;f}%”ﬁsgl
00 £y 2, announcement of mandatory
Integrated Reform Plan for (DS fgf%ffﬂﬁg/% disclosure of environmental information
Promoting Ecological HE2EE ) by all listed companies by 2020
Progress Guidelines for Establishing Green 13

Financial System



OUR HONG KONG
FOUNDATION

BREEES

Y. SERFGESG—iRhi B
THE TRESTEAEE
BEREOR
HKEX upgraded ESG
general disclosures
to “comply or
explain” provisions

2016

SBEHSE
(R LRI

SFC published the Principles
of Responsible Ownership

BTG TR
FE | HIBE R 2 IR
AU | YRS Y
HKEX upgraded
environmental KPIs to
“comply or explain”
disclosures

BORFIE201T T B R 2 23717
R TR
Government green bond
issuance announced in Policy
Address 2017

O & EESGE:®

RGN (GEsR
> SRERHESR) BIFF

TCFDHVEESS

SFC published the SERTEET
Strategic Framework (T~ HEREE
for Green Finance, LEFRIGHS )

HKEX published a
step-by-step guide to
ESG reporting

and has signed up as
a supporter of TCFD

/R B SN
ZEESCRGFOEIRFIRE

MPFA issued a circular letter
encouraging trustees to
consider ESG and green bond
investment

2 b B A ) T B B P
/wﬁAESGE%EH%ﬁé
SFC launched a survey on
ESG integration in asset
management

Eml BT ERE

Development of HK’s ESG regulatory framework

SOy &BRA®
NN ABRERTERGE
SRNEERIE

HKMA introduces
key measures on
sustainable banking
and green finance

2k BT
BESCEZHIIRFE R L1755/

SFC issued a circular to
enhance the disclosure
standard of green or ESG
funds 14



HESGIRELH - a2 8EER
@ Hong Kong is significantly lagging behind

2016 PRESGHZ & & I8 711
Regional Share of Global ESG Investment in 2016

@ Europe 52.60%
BOM
—  United States
ﬁ;—, A0 B sux
Canada : .
4.74% 20165 - EWBXEEREED - A
(ﬂ iﬂgﬁl_aj [ | 26.3%BESGHE
Py ustrali
New Zealand I 2.25% 26.3% of 2016 global assets under

YN B2 Pa T professional management were ESG
Japan | 207% B _ investment

|
o e %0%9 Kong 0.06%) &

ERFGESource: GSIA, 2017
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OUR HONG KONG

B T O E

7]

=iy Policy interventions enable growth of ESG market

*ERRRMR o
The Ecosystem "|
J
BEses |
Policymak
Intervention FaiEHE 7S FEER Intervention

v

ESG Reporting

ESG Investment

Companies Investors Asset Owners

TR EERE B E RS T B R MR S o R H SRR I S fTaR %
REREANT T FRRWA AR

Hong Kong needs to ensure its regulatory regime is conducive to facilitating integration

of ESG considerations into business and investment decisions.

16



FIKESGEEHiAYE E RSl EEER
coesiss - Global Comparison: ESG Reporting Regulations

ESG Reporting ESG Policies ESG KPIs
| | |

All The European Parliament ) .
European Union and The Council of e ';ﬁg ;:C:ggi:qlfl;gf%ﬁtmg COeTFEnDr Mandatory
member states The European Union o
Article 225 of the
Grenelle Il Act Mandatory  Comply-or-explain
France French Government
Article 173 of the French Mandatory in
Energy Transition Law b R carbon disclosure
The Companles Act 2006 Mandatory in
Kl;Jnréed Gaﬁtr;\g?(?r?t gg me (Strategic Report and Directors’ Mandatory greenhouse
Jrguom g Report) Regulations 2013 gas emissions
Singapore Exchange Sustainability Comply-or-
Singapore Limited Reporting Guide explain Not specified
—_— —_— 1
Environmental, Social A
Hong Kong* Hong glce}?lﬁr'ls; gx E?;Eggs and and Governance COeTpﬁgjnor Comply-or-explain I
Reporting Guide I
Corporate Governance
Australian Securities Principles and Comply-or-
Australia Exchange Limited Recommendations explain Not specified
(4* Edition)
@ Japan Tokyo Stock Exchange .éupa;\:aﬁocrepgrocg: COETDFE;WOF Not specified
Commission Guidance
United Securities and Oonby if
States B e e e Regarding Disclosure Related Not specified 17

to Climate Change | material




OUR HONG KONG
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BREEES
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‘**
* *
*

ol

EIKESGIEFEEE

FHEEE

= il EEER

Global Comparison: Fiduciary Duty Regulations

Jurisdiction m Regulation ESG Integration Policies

Article 224 of the ‘Grenelle II' Act

Mandatory
(investrment managers)

Erance French
Semrent Article 173 of the French Energy Comply-or-explain
Transition Law (institutional investors)
Complhly-or-explain
Shareholders Rights Directive ||
The E (SRD II) (asset managers and
All € =uropean institutional investors)

European Union
member states

Parliament and the
Council of the
European Union

Directive on Institutions for
Occupational Retirement
Provision (IORP II)

Mandatory

Financial Reporting

Comply-or-explain

c i Stewardship Code (proposed in 2019)
United © (asset managers)
Kingdom
Government of the Occupational Pension Schemes dat
United Kingdom (Investment) Regulations Manciatory
Ei ial Servi Mot specified
Japan nm; ai services Japan's Stewardship Code (voluntary in monitoring investee
gency companies regarding ESG factors)
Not specified
Hong Kong Securities and Principles of (voluntary in engaging investee

Futures Commission

Responsible Ownership

companies on ESG issues)

1

18



B FHBESCEE I EHEIRIEE
Soeser Problems Related to HK ESG Regulatory Framework

BREEES

BRI EERESCGRE

Strategic Integration of ESG Considerations

ESGREEER - KBMEEARPNESEEAR - SESGEREHNZHER FNRRS "HIITASE.,

E/8
The integration of ESG considerations into governance, strategy and management system is limited in general, such that ESG reporting has

simply turned into a “box-ticking” exercise in many circumstances

ESGE Fg Y58 Bl 5 B 2 14 1k
EERERRY Identification and Materiality Assessment of ESG Risks

ALV AT REARMEBIESGREEETER N - SREMIKELE
Many companies are not very effective in identifying ESG risks or conducting materiality assessments, which results in limited disclosures )

EE #RAYE & Quality of Reporting

ESGHREBERRE=Fig - MP/NETETRZ FRHSERESGHREFIFENENNEIR
ESG reports are generally not assured, whereas small and medium-sized companies lack the necessary capacity to produce quality ESG

reports.

ESG#% & ESG Investment

BEAAREERBENEERTITHEHNESR - SRS REESGRENE—DERE
The regulatory regime for investor disclosures in Hong Kong is also relatively lax, which is probably not helpful to facilitate further e

development in ESG investment -




BEEE—E
@ Policy Recommendations Overview

ESGIEHAER ' PITTAE

ESG reporting: Not a “box-ticking” exercise

E S G sl e B2 R P2 e

4 To be aligned with international standards

ESGAHRBHEREE I T IRIETT

The urgency to upgrade ESG-related infrastructure

20



B E S Policy Recommendations

OUR HONG KONG
FOUNDATION

BREEES

BRFREEE (BEFEEEFHD
ARSIRESEE

ARESGE A MEREE

Clarify in HKEX’s
Corporate Governance Code
the role of board in
ESG governance and reporting

1. ESGP

ESRIER [ BITAE

K
-

|

ESG reporting: Not a “box-ticking” exercise

AR (B - (e EIaRETET()
BB

o o's ESGES ~ SRig - BHKEEMHEBE

mEma

BEE

Expand the disclosure provisions of
Disclosure

HKEX ESG Guide to cover

and materiality assessment

ESG governance, strategy, management,

~e~‘*‘§'}§-@
- o‘Qo@éf
< @5‘003"
1
| HKEXESG Guide
Listof Currert .
piscloswreP*" | Proposed provisions:
o ——— [ ESG governance
".‘ 0 g [ Strategy
o ; | g Management
\y [ Materiality assessment

21



OUR HONG KONG
FOUNDATION

BREEES

B8 3 Policy Recommendations

=

Metrics

I =5
RS A

Assurance

1. ESG

List A

\_‘tiﬁx mejl% i @J/ﬁ:/l} ;.. .

ESG reporting: Not a “box-ticking” exercise

[— N

BRMEUITERERNGE - BigE - fas
Hifg:T - EEWAEESGIREHE - 77 rinance | K E XC
R HITERARIES] -
5 8 x & Fﬁ
Refine and potentially narrow ESG A
reporting requirements = isf_
in a sector-specific direction and g — m 3 ::
offer sector-specific guidance B | RealEstate ()
Telecom
Logistics
BB AT A8 R EE R EEIRIR
==_k%_7‘j-wﬁ\nﬂ ’
T A B w6 38 B F R R AT T LAwi A .
i %

Encourage companies to

assure the few important criteriato be
reported mandatorily and assurance

costs should be subsidised by
Government

’\4

M#h

Industry A

List A
1

22
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OUR HONG KONG
FOUNDATION

BRrEEE=R

BR &% Policy Recommendations 1 . ESG \'Eiﬁx Im\j]% r @J/ﬁ:&ipi J

\ ! U4 S
-@- HRATREEREK
‘Y Current approach

ESG reporting: Not a “box-ticking” exercise

KD DT R A mE SRR (51T

=& Sector-specific approach (example)

33 X EREE

LA /K

e Use of Environment and Management

SITIERLE resources natural resources
o JKERA
@ K
w- = — Water &
2 Health and Development wastewater
Employment safety and training Management
NC5 . .—l

% w' oS AT R
Labor Supply chain Product Real Estate Sector A EEE
standards management reponsiblity \—, Product design

Anti-corruption

and lifecycle

.ﬁ\ management

Community RIES{LEEXE
investment l—  Physical impacts
of climate change 23

ERHGESource: HKEX & The SASB Foundation, n.d.
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2SUNDRITON To be aligned with international standards

BRrEEE=R

BIFRIE ARt IR A
HthEPRARAYESGEERIELS -
fER EHEBHERTH GRIR - HEBRE
AWEESD NERER

IR

Allow the use of

Standards OthEe;(';”:‘Z:J”;tt'i%gi'r'gr;‘zwgm;ed - ERWMEEHEY - w?aﬁrﬁ%f@r . THEREEED
=% (GRI) (Internationa F 52 1@% (SASB
as an alternative to adopting the Integrated Reporting - ( )
refined HKEX ESG Guide Framework)

ESG
Reporti_ng
.(- @‘ BURFRER T —(ERS AR S EE - Blueprint
N\ BB BHIESCER S B M= IR
BEHZEe Establish a cross-sector steering ® 00000 o
Committee committee to formulate a clear blueprint ﬁbﬂggg}b-?
to incrementally develop ESG reporting
i il s

24




558 Policy Recommendations 2 . ESG Eﬁ%%ﬂ@/ E jﬁ%ﬁiﬂ

® To be aligned with international standards

BECEmEY i
BTy (BEENwmAERERER) H ;rmcnplesb?f ﬁ -— PRI ESG.
(BEEREFRR) B8 - /K Ownership EEN integration
ESCREMN ALK BEZ F
23] (BEER SFC should align current PRO r’\v [ only ESG O
PEEREEAD) with PRI such that ESG engagement
PRO Revision considerations are integrated O— O o= o= =9
into investment processes
Investee T
company manager Asset owner

UPGRADE

. B TR RS
m e TNESTRUERE ) BEE B o SRIRAREY y ,,,,,,,,,,,,
4 (BEENVHFRERR) ETESR W
MEE «4%%%19& HY SFC should require asset managers Zi‘v”:é‘r’éi?p“ Responsiie
WmARERA) to report on the enhanced PRO
PRO on a “comply-or-explain” basis
Upgrade

25



B8 3 Policy Recommendations

OUR HONG KONG

=
&
=

1251 (BEEM
HEAERAND
PRO NHEE
Revision Public Funds

2

fStRE

Fiduciary
duty

2. ES G #y i Bl

To be aligned with international standards

HESGERMEESENHBEENRE
KRS - WEKHEIMNSIRELEERES
RIRT (BEENERERAD) RE

Integrate ESG factors explicitly
into investment policies of public
funds and require external managers
to adhere to higher standards than
current PRO

Higher
p—y IStandards
H -
-

B R EISESGR R
AHERHE
MPFA should

incorporate ESG
factors into its
monitoring process

G

ESG
—

o 28 R < AT PR S
MANDATORY PROVIDENT FUND Trustees
SCHEMES AUTHORITY

26
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OUR HONG KONG

Urgency to upgrade ESG related mfrastructure

O

SR AR RRIR AL EEURE -
REHHREHEERIRENBIR

Develop open-access datasets
of environmental and social data,
particularly of climate-related
data and scenarios

EERNESCEHRERLS

\\\W/il" R - DA —(E

Expand capacity building
eyl offerings to foster an ecosystem
Capacity for quality ESG reporting
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Urgency to upgrade ESG-related mfrastructure
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Learn more about statistically downscaled scenarios of
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Urgency to upgrade ESG related mfrastructure
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Urgency to upgrade ESG-related infrastructure
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Development Goals review and

sustainable development in HK

Sustainable Development

GORIESY E29isth |

Conduct an Sustainable

formulate a clear plan for

iw

Global Vision

Urban Action 5 Ny

'/I l\\\

Voluntary Local Review

New York City’s Implementation of the
2030 Agenda for Sustainable Development

July 2018

Inmatona) Afiairs #ONENVYC

"_ Emergency management and resiliency planning
> (SDG 11: Sustainable Cities and Communities)

H2015F LK - N —E X RSIGRINERE NHER - T AN
M EET2I(SDG1L.B)RIREM - HETEE fBREEBIRAERKZH
BRBBIRREIRNERE -

Since 2015, the City has supported the resiliency planning of
community. The evaluation of resiliency planning (SDG11.B)
encouraged related parties to improve accuracy of critical flooding data
and insurance rate maps.

ERRRESource: New York City Voluntary Local Review 2018
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